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PERMIT -APPLICATION-REVIEW CHECKLIST
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I. For a new well (including conversions) there are 30 days to determine /Q?L{
completeness. For an existing well, there are 60 days.

I1. Al appllcat1on requirements must be fulfilled. Requirements can be
found in 144.31 as follows (this includes the amendment made in the May
11 promulgation , addition of 144.31(9)):

A. A1l applicants for permits shall provide the following inférmation
to EPA using the standard permit application form:

féadf 1. The activities conducted by the applicant which require it to
obtain a UIC permit.

-~b//§T Name, mailing address and location of the facility for which
the application is submitted. .
No - UJf-Llf?A‘L
~~~+ 3, Up to four SIC codes which best reflect the principal products
or services provided by the facility.
L b )
~~--~ 4, QOperator's naﬁE: address, telephone number, ownershfﬁ/status
and status as Federal, State, private, public or other entity.

e 5. Whether the facility is located on Indian lands.

o Dkonbands - 6L H fodtd”

~~ 6. Listing of all permits or construction approvals received or
applied -for under "any of the following programs: UIC; NPDEL; PSD;
Nonattainment; NESHAPS; 404; Other relevant environmenta] permits,
including State permits.

J\psee bmwnse 3, © . . . |

~~ 7. Topographic map (or other, if topo is unavailable) extending

one mile beyond the property boundries of the source, depicting
facility; each well where fluids are injected underground, springs
and other surface water boundries, and drinking water wells listed
in public record or otherwise known to applicant within 1/4 mile of
facility property boupdr

(s B MR i

w8, Brief-description of nature of business.
%CDWYWM!’\\'
*J 9. List of names and addresses of- all owners of record of land
] within 1/4 mile of facility boundry.

--~~ 10. A1l required attachments as listed below. See the reverse of
the permit application form for details.
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m.

r.
S.
t.
u.

C Attachmgilks for Class IT Wells (Existirg‘

Area of Review Methods

Mame and Depth of USDWs )
Geological Data on Injection and Confining Zone
Operating Data

Construction Details

Plugging and Abandonment Plan

Financial Responsibility

Aquifer Exemption Requests

Existing EPA Permits

Description of Business

Attachments for Class I1 Yells (Mew)

Area of Review Methods

Maps of Wells/Area and Area of Review
Corrective Action Plan and Well Data

Name and Depth of USDWs

Geological Data on Injection and Confining Zonew
Operating Data

Construction Details

Plugging and Abandonment Plan

Financial Responsihility

B. If the well needs an aquifer exemption, get the necessary information *

from the application, or reguest it from the applicant. The well cannot be
permitted without an aquifer exemption.

C. AN signature and certification requirements must also be complied

with. Requirements are listed in 144,32, They are as follows:

La*'\‘“\@“"( \.
SL& T, A1 permit applications shall be signed as follows:

a. For a corporation: by a principal executive officer of at
least the level of a vice-president;

b. For a partnership or sole proprietorship: by a general
partner or the proprieter, respectively; or )

c. For a municipality; State, Federal or other public agency:
By either a principal executive or ranking elected official.

D. For Class IT wells only, the permit application may also be signed

by a duly authorized representative of any person in the above paragraph.
Duly authorized representatives are described in 144.32(b).

ITI. If the application is incomplete, 1ist all the information necessary to
make the -application complete, and draft a transmittal letter for the RA's
signature requesting the missing information.

.
iv.

If the application is complete, prepare a letter for the RA's signature

1:otifying the applicant of the determination of completeness and of the
vwifective date of the permit application. If the permit is for a major
facility, draft a project decision schedule as well.
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Correspondence to Applicant
From EPA




DEC 121984

Ref: 8uM-DY

James Johnson

Grace Petroleum Corporation
143 Union Boulevard, Suite 760
Lakewood, Colorado 30228

RE: Underground Injection Control (UIC)
Permit Application for:
OQutlook 1 SWD HWell
Permit No. MTS210K-0020

Dear Mr. Johnson:

The UIC permit application for the above-mentioned well is currently
under review and a draft permit is heing prepared.

The UIC requlations (See 40 CFR Part 144.52(a)(7)) reguire that all
permittees maintain financial responsibility and resources tn close, plug and
abandon their UIC onerations in a manner prescribed by the EPA (See 40 CFR
Part 146.10}. The permittee must show evidence of such financial
responsibility by the submission of a surety bond or other adeguate assurance.

Because standard gquidance on financial responsibility had not been issued
to the regional EPA offices at the time application was made for the
Outlook 21, the Region was obliged to accept the blanket surety bond
(#574E0693) with the State of Montana, which was submitted as part of the
original permit application, as interim demonstration of financial
responsibility. However, guidance has now been issued which renders the
blanket bond submitted to be insufficient to meet the UIC program financial
responsibility requirements. Therefore, all permittees must submit a new
instrument of financial responsibility listing EPA as beneficiary.

The availahle options are outlined in the chart on the next page and
discussed briefly in the attached interim guidance.




-Page 2-
' o SOURCE OF .
OPTION FUNDS STANNBY TRUST
GUARANTEED BY REQUIRED AMOUNT OF COVERAGE

1. Suretv Bond Financial YES Variable
Institution

2. Trust Fund Operator HO Variable

3. Letter of Credit Either operator YES Varfable
or financial
institution

4. Insurance Policy Financial YES Variable
Institution

5. Financial Operator NO No specific dellar

Statement Financial coverage requ:red

Status

It is your responsiblity to secure and maintain an acceptable mechanism
for demonstrating financial responsiblity by February 1, 1985.

the enclosed information and determine whether further clarification is
needed. If you have any guestions with regard to this matter please contact

me at (303) 844-2731.

Enclosure

cc: Robert Coffia

Clemmens/12-7-84/9730P

Sincerely yours,

Laura Clemmens
Environmental Scientist

Please review

——r -
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GCT 10 1984
REF: 3W4-0Y

Mr. James Johason

irace Patroleum Corporation
143 iUnion Boulevard
Lakewood, Colorado 30223

RE: Tasts Required for Underground
Injection Wells: EPU 110-XD (MTS21PE-NNO7)
foings Government (MTS21PW-0N08)
Juck E1k 2 (MYS21PE-3009)

Jear Mr. .ohnson:

As yoit discussed with Patrick Crotty, darrick Hobson, and Laura Clammens
nn Jctober 2, w2 have raviawad tha filaes for the above mentioned wells and
have determined that, orinr to recommencing injection in those wells, Grace
Patraleoum will he obligated to perform and/onr document the following tasts:

A) £PU 119-XD
1) Tubing/Casing Annuius Prassure Test; and
2) Cement Bond Log or Cement Evaluation Tool, including an
interoretive analvsis

3} Gaings Government:
1) Tubing/Casing Annulus Prassure Test; and
2) Injaction Profile (radioactive tracer and temperature survey to
show that fluid is flowing into the injection zone solsly through the
dasignated perforations, including interpretive analyses).

C) Suck E1k 72
1) Tubing/Casing Annulus Pressure Test, and
2) Cement bond log or Ceament Evaluation Tonl from 3 depth of 1130' to
the surface including an interpretive analysis.

EPA aust He natified at least ten days in advance of the pressura tasts,
so that EPA has the apportunity to witness the tests. Please contact Laura
Clemmens at 344-2731 if you have any questions.

Sincerely vyours, 1

ORIGINAL SIGNED BY A

MAX H. DOOSCH 9\‘; .
4ax 4. Dodson, Director X

Hater *lanagement Divisign

CLEMMENS/craig/10/5/84/8386P /page 1/draft
CLEMMENS/clemmens/10/9/84/8336P/pagel/draft2
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M UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
, -
ot REGION VI
[T}
1860 LINCOLN STREET
DENVER, COLORADO 80295

SQEE ¢34

oLl &€ a
Ref: 8WM-DW

Mr. James Johnson

Grace Petroleum Corporation
143 Union Boulevard, Suite 760
Lakewood, Colorado 80228

Re: Emergency UIC Permits for:
EPU 110XD (Permit #MTS21PE-0007)
Goings Gov't (Permit #MTS21PW-0008)
Buck Elk 2 (Permit #MTS21PE-0009)

Dear Mr. Johnson:

This letter is in response to your request of September 14, 1984 for
emergency permits for the above-referenced wells. It has been determined that

we will not be able to grant the emergency permits that you requested for the
following reasons:

1) Pursuant to 40 CFR Section 144,34(a)(2), although it may be true that
a "substantial...loss of oil and gas resources will occur...", please
note that the granting of the emergency permit is contingent on the
requestor meeting the conditions stated in 40 CFR Section 144.34(a)(2)(i
and ii). An acceptable demonstration that timely application for a
permit could not have practicably been made has not been presented. Over
30 days were provided for your response to our request. We did not hear
from you until August 6, when we received the permit applications. As
specified in our letter to you of June 25, by not responding until after
the deadline, your authorization to operate the subject wells was
terminated.

2) Neither 144.34(a)(1) or (3) applies to your situation.

As stated in our letter of August 18, your failure to respond on or
before July 30, 1984 is a violation of the Safe Drinking Water Act. Since
your authorization by rule to operate the designated wells has terminated,
continued operation of the above-mentioned wells subjects you to penalties
and/or fines of up to $10,000 per well per day of violation.

Since obtaining an emergency permit to continue injection operations is
no longer an option, we once again advise that you shut in all three wells
immediately. Injection operations should cease until permits have been fssued
for all three wells.

ZWMeyo\-0 |0
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As noted in our letter of September 13, your applications for permits for
the three subject wells have been declared complete. Laura Clemmens is
currently reviewing those permit applications. Please contact Ms. Clemmens if
you have any questions. We will keep you informed as to the progress of those
permit applications.

Sincerely yours,

297[’/% s/l ertas
S

Max H. Dodson, Director
Water Management Divison

cc: Bob Coffia







SEP 13 1084

Ref: 8WM-DY

James Johnson
143 Union Boulevard, Suite 7560
Lakewnod, Colorado 80228

'~:1:' Re: WIC Permit Applications

EPU 110-XD MTS21PE-0007
Goings Gov't #1 MTS21PW-0008
Buck Elk #2 MTS21PE-UJI0Y

Dear Mr. Johnson:

Thank you for your response to our letter of August 20. W¥e are pleased
to inform you that the UIC permit applications for the three salt water
disposal wells referenced above are now complete. We are currently in the
process of writing draft permits for these wells. Once the draft permits have
been prepared, EPA will issue a public notice requesting public comment on the
draft permits.

Laura Clemmens is the permit writer assigned to your permits. Inguiries
should be addressed to Ms. Clemmens at the Denver address or at (303) 844-2731.

Sincerely yours,

Max H. Dodson, Director
Water Management Division

cc: Bob Coffia
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SEP 131984

Ref: 8WM-DW

James Johnson
143 Union Boulevard, Suite 760
Lakewood, Colorado 80228

Re: UIC Permit Applications

EPU 110-XD MTS21PE-0007
Goings Gov't #1 MTS21PW-0008
Buck Elk #2 MTS21PE-0009

Dear Mr. Johnson:

Thank you for your response to our letter of August 20. We are pleased
to inform you that the UIC permit applications for the three salt water
disposal wells referenced above are now complete. We are currently in the
process of writing draft permits for these wells. Once the draft permits have
been prepared, EPA will issue a pubiic notice requesting public comment on the
draft permits.

Laura Clemmens is the permit writer assigned to your permits. Inquiries
should be addressed to Ms. Clemmens at the Denver addrass or at (303) 844-2731.

Sincerely yours,

O Tt A
lLZééZZa_.7§Ziaé;~~f/ 67;§Av/

Max H. Dodson, Director
Water Management Division

¢cc: Bob Coffia
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Mr. James E. Jobnsom, Production mowe-. cven « e
qodmsuuossd

Grace Petrolemm Corporation
142 Union Boulevard, Suite 760
Lakewood, Colorado 80228

Re: Underground Injection Control (U1
Permit Applications for:

EPU 110XD (Permit & MTS21PE-D007)
Goings Government (Permit #MTS21PH-D00E

Buck Elk #2 (Permit # MTS21PE-0009)

raits to allow

184, we mmceived your applications for U'C pe
rine into the above-referenced wells, We have
determined that there are a mmber of deficiencies and/or parts missing from
the applications. Accordingly, we will nnt be able to declare the
anplications complete and begin processing them until this information has
henn received, Certain deficiencies are common to a1l three of the
anplications and they are listed helow. Nell-snecific deficiences follow the
The problems that must be addressed on each of the three

Near My, Johnson:

On Argust C,
the injection of produced b

general 1isting.
permit applications are as follows:
1. SIGNATOPY (40 CFR Sectfon 142,32 fa) and (b)): The person who signs
applications must be either: principal executive officer
2) A duly avthorized

the permit
of at least the level of 2 Vice-President or;
representative so identified in writing by a Yice-President or higher,

2. DESCRIPTION OF INJECTION OPERATION {40 CFR Secti
ease a nre one
{e.q., ¥el)

the 1nterest ot expediency and clarity, p

paraaraph) description of each infection oneration #1 s
tion and the injection fluid will be composed

from tha Y formation).

{nfecting Into the ¥ forma
of produced water from well #'s 2 and 3, producing
Please note that on Part V¥ of your

3, PEPMIT APPLICATION FOPM:
orms, we have added the appropriate Standard Industrial
which 1s 1311,

spplication
Classification (SIC) code for your operation,
4. AREA OF WOTIFICATION (40 CFR Section 147,135% {b) and (c)): You are
give separate motice o apply 2 permit to each
. owner or tenant of the land within a quarter-nile of the subject well,
Since the Boings Government well s located on Indian Lands, the area of
notification is extended to 2 one half-mile redius of the well,

s
£, o L - -y -
13330 Ex 273

on 144 N(e)(1)): 1In
or two

1 W,

//' '_/":’: ML S ! T le- 1
\\,’ R B R e -1’ re oy
‘ : "/ Tt “1 / fﬁcqr%{:/ ‘8) Ty gbﬂb/
Z s/ " Tl oalin]8A a2l

.

L )




. | ®

-2-

This notice shall Include: 1) the company's name and address: 2) a
hrief description of the Infection activity Including well name and
Yocation, depth of iInjection zone, maximum infectfon pressure and volume,
and nature of fluid ta he disnosed; 3) the FPA contact person; and 4) a
statement that opnertunity to comment on the Iniection operation will bhe
announced bv EPA when a draft permit has been written.

Vhen you have given notice, please submit 2 1ist of the names and
addressee of the ortmere of rarord to whon you have sent notice to this
office.

5. TOPOGRAPHIL MAP (40 COFR Section 144,21 (2)(7)): The UIC regulations
require that a topographic m2p (or other map, I a topographic map is
unavailable) be provided with the epplication. The map should show the
area extending one mile bevond the houndry of the subject well., Please
submit such a map for eack of the three wells,

€. NAME AMD DEOTH OF USDWs (Attachment €): A submitial of data on
USPHTs which may be affected by the Tniection operation s reguired. An
Underground Source of Nrinking Water (USDW) 4g any uquifer that fs
current*y used as = source of drinking water, or has a Total Dissolved
SoYids ‘tavel of 0,000 g/t or less. It 1s EPA policy to expact that any
St averlying an 1n1ectfon zone has the potential for becoming
contaminated by that injection. Bercause of the depth of these wells, it
1s highly unlikely that there are not any !SDWe gbove the injection
rones, Please fdantify 811 USNHs (Fox Hills, Judith River, etc.)
penetrated by the well shafts, and explain why thay will nn‘ be adversely
affected by the injection operation.

7. GEALOGICAL DATA OM INJECTION AMD CONFINIMG 70MES (Attachment R): The
data submitted on the con?inTna zones Ts TncompTele, Please submit data
on the thickness, depth and fracture pressure of each of the confining
zones, 1f possihle, please suhmit a Yocal geological map and a
site-specific stratigraphic column,

8. 0NPERATIHG DATA (Attachment H): Although you have indicated that the
infected tiuid consists of produced water from production wells and have
provided us with water analyses, the informatfon is sketchy and unclear,
Please indicate ALL the fluid sources for each injection well, as well as
8 water analvysis for each source woll or 2 representative analysis for
multiple source wells. If such analVtes”are not available, please advise
us.

Q, PLUGGING AND ARANDOMMENT PLAY (Attachment Q): Please resubmit the
pluaaing and abandonment data for each well on EPA Form 7520-14, Plugging
and Abandnnment Plan, We have enclosed three of these forms for your
convenience. ’

10, NECESSARY RESOURCES (Attachment R): Please submit a copy of the
surety bond you have referenced for each well,




-Page 3.
WELL-SPECIFIC BEFICIENCIES

In addftion to addressing the {ssues mentioned above for all three wells,
plesse respond to the well-specific Yssues 1isted helow:

GNINCS GDVERMMENT:

1. The downhole dfaqgram for this well is imsatisfactory. You have
stated that because the well was abandoned and reentered, the depth af the
surface casing is unknown, The protectfon of USD¥s requires that we know the
depth of the surface casing and assure that the surface casing is cemented to
the surface. Ve resuest that you efther provide us with the origina?
completion report for this well showing the depth of the surface casing, or
that vou run an appropriate log to determine the depth of the surface casing
and the quality of the cement hond, Also, what does the 7° top represent?
Casing? Cement? Please delineate all cement tops., What {s the total depth of
the well? '

EPH 1Y0XN:

1. The wa%er analysie submfttod as part of Attachment H (Operating Data)
fs Insufficient for aur purposes. -There 1s o {ndication of the source of the
analyzed water, nor s there any TDS level shown. Please subnit a more
appronriate analysis for this well, See corment 8 on Page 2,

?. Ye have one question on the wellhore diagram., 1Is the EPU 110¥D
cemented from the TD [7352') to 4700' as indicated?

As snon as we recefve al) the fnformation Yisted above, we wi1l be able
to proceed with processing the permits, Please submit the required
information to the Denver Regfonal office as soon as possible, but no later
than Septemhor 10th. If you have any questinns regarding this letter, or on
the status of your applicatfons, please contact Laura Clecmens at
(302)844-2731,

Sincerely,

fs! Atexandra B, Smith

John G, Welles,
Regional Administrator

gEnclosures
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Ref: RC
#r. James Johnson -;:35§§f:
Grace Petroleum Corporation AT e A |

143 Union Boulevard, Suite 760
Lakewood, Colorado 80228

Dear Mr. Johnson:

On June 25, 1984, you were requested to submit Underground Injection
Control (UIC) permit applications for the following wells:

EPU 110XD;

Buck ETk No. Z;
Goings Government;
Huber No. 1;

Huber No. 2.

The date for compliance was set at July 30, 1984,

Per the prescriptions of 40 C.F.R. Section 144.25(b) our notice to you
included a statement of the reasons for our decision to require you to apply
for a permit; an application form; a statement setting a reasonable time
witnin which you were to submit the applications to this office; and a
statement noting that on the effective date of the UIC permit, your
authorization by rule to operate the designated wells would no longer apply.

On August 6 this office received applications for the EPU 110XD, Buck Elk
No. 2 and Goings Government wells along with notice that the Huber Ko. 1 and
Huber No. 2 wells are producers and therefore not covered by the UIC program.

Your failure to respond on or before July 30, 1984 is a violation of the
Safe Drinking Water Act. Also, as stated in 40 C.F.R. Section 144.21(a)(2)
your authorization by rule to operate the above cesignated wells has expired
effective July 31. Any underground injection, except as authorized by rule
or permit issued under the UIC program, is prohibited. Any injection
operations at the designated wells after July 30 and prior to the issuance of
a UIC permit from EPA constitutes continued violation of the Safe Drinking
Water Act and subjects you to the liabilities therein prescribed.

o Ty Y O
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CONCURRENCES
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EPA Form 13200 (1£-70)
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